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Capitulation Phase:
Market down 20%+ in a month.

Low Beta, Price Momentum,
Quality outperformed.

Early Stage of Risk Rally: Accumulation & Uptrend Phase:

Market up for 2.5 months, recovering the Market moves up for another 20% in the
drawdown during capitulation phase. following 6 months.

Small Cap, Low Quality, Price Laggards, Price Momentum and Consensus
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« R E§E(Microsoft, Google, Meta, Amazon, Baidu) EE IR AZIKA T EZ5mE
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Pl

Rl

III

ChatGPT VideoGPT MetaGPT

« Search engines, * Livestreaming, * Avatars, Digital Twins,
Translation, Fact-finding Marketing, Modelling Spatial Apps

1D Text (kB) 2D Graphics (GB) 3D Virtual Space (TB)
Higher Performance Computing & Higher Bandwidth Connectivity

BERZRIR : Deepbrain ~ FE1HE - #22023F11H20H -
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Consumer & Business Applications G aW;:,F ‘ n =-
End User Devices o~ WP
Ex: Smartphones, Computers, Headsets Q: ' . béllL
Apps aws
Ex: GitHub Copilot G <=3 O Meta HE
B2B and B2C apps (without their own proprietary models) & GitHub Copilot i
End-to-End Apps Model Hubs
User facing apps with Closed-Source Models Platform for sharing and 00O Meta &
proprietary models _ hosting models OpenAl
Ex: GPT-3 (OpenAl) o~
' o ¥ <
Pre-trained models accessed S
through API integrations Open-Source Models B
Ex: Stable Diffusion |~ | Hugging Face .
Cloud Platforms r D aws .. (pz
AWS, GCP and Azure | ' T
| ——— oo I — o
| Compute Hardware AMDZD1 aws :
i Ex: GPUs and TPUs ' &INVIDIA. “’@? i
i R i
BERIZRIR :a16z ~ company data ~ Morgan Stanley Research - B§1838 - #22023FE == - EREMGHRA - AMEREOEME M ZIETHER -
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50 m CAGR
= 35% &0 . — I
2023e 2025¢ 2030e
0 B CPU Motherboard GPU Base board Metwork Interface Card

2023e 2025e 2030e
B Computing Memory/Storage M Hardware

W Chassis (Case, backplanes, cable) 7 Cooling (cooling fans + heat sink) W Power Supply

W Assembly and Test W Markup

- ERZKIR : Morgan Stanley Research - #%F2023F11520H -
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STANDARD

Al GPU

» GPU enables parallel computing for large datasets
» Well-developed software & networking solutions
* Proven product & supply chain support

<3

NVIDIA,
80% market share in GPU
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Al Chip

* Customized ASIC for differentiation
* Optimized power & computing performance
« Better functionality & efficiency

alchIP AMD¢l ©BroaDcOM
Amazon, Tesla  Microsoft Google

ERIHR  TSMC ~ B8 - #E2023F11H20H - EAXRMGRP - AMMUREUERE R ZHTNEE -
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Local network
analytics

Connected
® interactive content I ntel I Igent Edge

brings new and enhanced services

® Boundless XR

s

\  On-demand
computing
Edge On-device
Cloud Al Al
Industrial
® automation
and control

® Enterprise data

Bx

EIRAl

BERIR : BE188 - Qualcomm - #ZE2023F11520H
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Voice Object
activation classification
reco: TeXt / \ Fingerprint
gnition \%
Face r:l l;-. On-device
detection f|? ih security
5G i
Voice = \ / Gesture/
recognition ‘ hand tracking
Computational Contextual
photography awareness
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Sensing Processor
Hub Security

Apple GPT ChatGPT

ERIHEE - Qualcomm ~ MediaTek ~ Meta ~ Apple ~ Xiaomi ~ Sony * Bisinfotech ~ OPPO * Morgan Stanley Research - #5188 - #£2023%F11520H -
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BEA Windows 10 EOL
180.0
Windows 2000 EOL
1700 ‘
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- Windows Vista EOL Windows 7 EOL ;& IH\B E KAI i j: I:l §§ %
s Type of product Product announcements
i : Asts P Mentioneq the company will launch Al PC during eamings call, new Al PC products will be f1-Ag 23
launched in 2024
1300 ¥ Mentioned the company will launch Al PC during eamings call. Management expect 2024 to
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