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SinoPac Securities Investment Service licenses and applies the SASB Materiality Map®
General Issue Categories and Disclosure Topics in our work.
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SinoPac Securities (SinoPac) is a foreign broker-dealer unregistered in the USA. SinoPac research is prepared by SinoPac Securities Investment Service, whose analysts are not registered in the USA. SinoPac research is distributed in
the USA pursuant to Rule 15a-6 of the Securities Exchange Act of 1934 solely by Auerbach Grayson & Company, an SEC registered and FINRA-member broker-dealer.
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2Q23 B EmAEHIMEI FEHA . 218F 2023 =2 156.8 2(-6.2%Q0Q
-13.7%YoY) - IR FERIBE 152-160 EETERE S E - TERBRLIRIE K&K
FKET  BEFFEETEGTHREMN  HaEEW 4,808 E(-5.5%Q0Q -
10.0%YoY) - FFETRER - BRI 54.1%ZF 2.2pts - REAEENAERT BRRSH
BENAE  MoWETZMaBERREE 304 B 30.67) R AZESIFTEE - 5
SNEREZRBNRWALIL06 8- F1EFF 1,817 f5(-12.2%Q0Q  -23.3%Y0Y)
EPS7.01 7t - BIRTHIHTEL -

*x—  atEE 2Q23 UBHF

BB 2Q23(A) 2Q23(F) =5(%) QoQ(%) YoY (%)
=N 480,841 479,021 04 -55 -10.0
EEEA 260,200 252,240 3.2 -9.2 -17.5
EEN & 201,958 197,715 21 -12.7 -23.0
Gyl 214,675 199,715 7.5 -121 -193
kel 181,799 169,758 7.0 -12.2 -233
B & ER(TT) 7.01 6.55
Margin (%)
BEEENE 54.1 52.7 -- --
EENEE 420 413 -- --
TR S 44.6 417 -- --
g A= 37.8 354 -- --

BERKR : S1EE ; KEREMEERSRER - Jul. 2023
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3Q23 REMRT - S TEH : EIEETRH 3Q23 EnEWRERE 167 8~175 8%
TTEE(+9.1%Q0Q  -15.5%YoY) : EETT I AEEER 30.8 2R T - B
A EWHRET 5143~5390 R&R™ - EFHR 51.5~53.5% EXFE R 38~40%-
HPIRB/EEE 3Q23 HXBEFLHMEL  BHEBLEBEBARTIELESHN
BR(EFRHEEE—KE)  FTHUSBEFRES - L 3nm REREEFR 2-
3pts » 3nm DUOMREEENAXRNRE - ASFEETEINEERR -  ReWE
NEA ~ FHER 2/3nm RAWNE - R ERBEFNRNEZRARE - HREFEH
3Q23 EU 5,339 8(+11.0%Q0Q * -12.9%YoY) - EXIZ 52.3% - #£1&FF 1,809
1&(-0.5%Q0Q + -35.6%YoY) - EPS 6.98 Tt -

x: 3Q23 5REBMFIAM

BB 3Q23(N) 3Q23(0) =2 (%) QoQ(%) YoY(%)
=N 533,956 544,638 -2.0 11.0 -129
EEEAR 279,307 279,176 0.0 7.3 -24.6
BN = 210,809 223,117 -5.5 44 -321
REATE A 212,809 225,117 -5.5 -0.9 -328
g 180,970 191,349 -54 -0.5 -356
BRAER(GT) 6.98 7.38

Margin (%)

BEEFNE 523 513 -- --
EENZE 395 410 -- --
TR TpEEE | 39.9 413 -- --
REFE A= 339 351 -- --

BERAR  KERBMRERGRER - Jul. 2023

HEIRIEA - TE2ERE  ANAKERERANFEHWAR - B) - &
BRIEDS  BEFEEEFRETK  SHETRH 2023 F¥EREHX(LSELER)
BRIE 4~6%(A%E) - REINN IHMEIE 14~16%YoY(RFEHRESEMUE) - 815
BEETEWRE~L0%YoY(RFEHPEMHRER)  BEAZTHBEELELIREN
320~360 BT EE & - Hd 70~80% I ASTHEHIZE - 10~20% - A AHIE -
FIFRIRASLEDSE -  XELEER  2FERERRBERDB 30%YoY FMEE
25%YoY - EE 1H23 & 76.7 83%70/2022 =55 146.56 E%E7t - BBE 2H23 ¥
ES ARG - #Z2 106.5 E3=75(+38.8%HoH) - 2024 FHEM N BT FEHE
MRCREE  (BHRABIRKEESRITTEW CAGR15-20% A% - MAKELRREE
1 [E1%2] 30~35%(RTEHA mid 30s) - B9 EFEERER 1Q23 EMEETR 3 7T
IRERA - 8 2023 EX2FIRERFAGERN 11.25 75 ; 2024 £EN 12 55 BX
REEABEEFNBEE AR ANBREIREFMERNOIEEMELIETER
F -

3nm HERMENTE . EREHR 2023 F 3nm EMKEHEEWN 4-6%F
EAE BREEAEERKRARRCESERE  TEBARFH -HPCEMm -
BREEREEMERIBMM AT FEENRNRE HRENEHENXNHED
B MRABZBEN 6-8 TEK 2-3pts/BF - BIERFAEHIHMBABER - B
4Q23/2024 FREMERRKHK 3nm WEMMHEL 3-4pts - I - GIEERITA
KifrmE T ti5 R EREEERE - Ik N3/N3E DS - t13REA(1) N3P BRRE
SRFRERMGE 2H24 EAEE - 2) TEEREVEEESEARIKIERN N3X
RITRHATE 2025 £87& - LUmE CPU/GPU EF K - (3) N3AE A1 N3A RIZ R0
EEARREFEX - B25IE 3Q24/3Q26 & - (4) 2025 F89 2nm RIgHA
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nanosheet %18 - IRMEEFFMIYAEERIR - WE 2H25 EA S EHE (backside
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BERKR : S1EE ; XEREMEEREE - Jul. 2023

Al I RRIEDE £ Al BXTER A ESENRITNARES AR AEM -
BRHERISENR  BREAQTTERRE - TEIDANFEKR - B R Al @R
AR A (BRI A CPU/GPU/ASIC/INER & R ) 1E AT EWEL
6% - BEYF Al HEIFTSKIEARIK 5 FEUW CAGR &2 50% - EWER TR AR
F11-13% - REMS @ Al REEIIRD R HKERESE - 1E HPCEals
RRBEANTEEREE - EIEEFRH CoWoS EREREIE - B ABKEREREE
2024 FRABEER -

BIMERIEE SR - SAAER ASML Fritt - EUV REBHEREFESE RERBMW
ME SR FHEMIEHE - Fab21(AZ)3 8 2021 F£4 BEH®BE 1 - BaEGR=ZA
KESM T NIRBEERERL -t Phasel 4nm E ERFRBIEFH 2H24 EEZE 2025
F - JASM BEIFHERE 85 12~28nm EFEFCREE P HK - 815 2024 &
KRIZEE - EEMERFENENE MRS HEERARERATRK - RER
ZREE BXMBSHEIME - P Fable(@R)EETR 28nm ERERZIES i
BEFK ARG FEETERERE - BEBINEMVE AR R ER/NFGRZ #
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HMEREEMFZERARIUREPNREERE -

FAE5 TR © NME 2023 FEWEHEH 2.08 JK(-8.0%Y0Y) - EFZ 53.7% - i5&
FA 7,693 8(-24.3%Y0Y) - EPS 29.6 7t - BVPS 132.0 7t - F81h 2024 F£EUX 2.48
JE(+19.3%YoY) - FEFI=K 53.3% - H#&FH] 9,198 {2(+19.6%YoY) - EPS35.4 7T -
BVPS 1554 7t -

Fx= . B1EE 2023/2024 FHEHFTEM

BETT 2023(N) 2023(0) ZE(%) 2024(N) 2024(0) =E(%)
SERA 2,083,886 2,114,245 -14 2,485,267 2,644,196 -6.0
SEER 1,118,204 1,122,776 -04 1,323,514 1,398,055 -53
SEAN= 876,718 897,790 -2.3 1,073,752 1,140,626 -5.9

R ALF A 906,471 916,827 -11 1,081,752 1,148,626 -5.8
REFA 769,343 778,618 -1.2 919,817 976,332 -5.8
BRAERGCT) 29.67 30.03 35.47 37.65

Margin (%)

EEENE 537 531 -- 533 52.9 --

EENEE 421 425 -- 432 431 --

G TIpE v S 435 434 -- 435 434 --
TREFRI= 36.9 36.8 -- 37.0 36.9 --
BERR | KERBEMRERGREE - Jul. 2023
ME— : 2023 FEERE
Bl : B8t 23Q1 23Q2F 23Q3F 230Q4F 2023F
SERA 508,633 480,841 533,956 560456 2,083,886
S2XEEN 286,500 260,200 279,307 292,196 1,118,204
SN 231,238 201,958 210,809 232,712 876,718
TRE R 244,275 214,675 212,809 234,712 906,471
GRE At 206,987 181,799 180,970 199,587 769,343
1€ EPS (7t) 7.98 7.01 6.98 7.7 29.67
ZI QoQ EER -18.69 -5.46 11.05 4.96 --
EU YoY jER=E 3.58 -9.98 -12.91 -10.40 -7.95
ERN= 56.33 5411 5231 52.14 53.66
SRR 45.46 42.00 3948 41.52 42.07
MEBARE 40.69 3781 33.89 35.61 36.92
ERZKIR : CMoney ; KEREMFTEEEE - Jul. 2023
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M=_": AEFEEERE

Bl : B8 2020 2021 2022 2023F 2024F
SERA 1,339,255 1,587,415 2,263,891 2,083,886 2,485,267
% BB R 2517 18.53 4261 -7.95 19.26
SEER 711,130 819,537 1,348,355 1,118,204 1,323,514
ERME (%) 53.10 51.63 59.56 53.66 53.25
2EFEN 566,784 649,981 1,121,279 876,718 1,073,752
TRE R 584,777 663,126 1,144,191 906,471 1,081,752
% BB =R 50.00 13.40 72.54 -20.78 19.34
GRE o 517,885 596,540 1,016,530 769,343 919,817
% BB =R 50.00 15.19 7040 -24.32 19.56
& EPS * (7T) 19.97 2301 39.20 29.67 35.47
& EPS * (7T) 19.37 2275 38.75 31.32 --
PER (x) 28.99 25.16 1477 19.51 16.32
PBR (x) 8.12 6.92 5.10 4.39 372
BRZEE * (o) 71.33 83.62 113.60 132.02 15549
SRERN () 10.00 11.00 11.00 -- --
ERE (%) 198 1.85 248 -- --
* ERTRAE
HERKE : CMoney ; KERENEEERE - Jul. 2023
6
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=ItHEREME—ER 80 5% 14 18 StHEEEE—R 25 17 18
B & : (886-2) 2361-0868 &S 1 (886-2) 2311-4345

HE KEE/H (M) BRAT
EEIMBENEE 1R 718
BSRE : (852) 2586-8288

B KEEHEFEMBRAT LEBARE
B EEmARME A ARE 1528 SRERBEESAE 1903A-2 £
BSRE : (86-21) 6228-8220

(G XEEBHFEOMNBRAT
6 Lloyds Avenue, London EC3N 3AX, UK
E5E : (44-20) 7614-9999

BIEEm

TREABRERSE BERRBEZEFEIFKRERERR  FATBAREMEREL
IMAREERRE - RSP ZABTAEMRAATRT 2R - BT A FREEEE NS
B, BEPAEENNRM BERAQIARAFRE  FERATERBREZE - 4
AEE - IB5 - FERATRE - AERFREMLERNEH -

SinoPac® ESG ¥ ERMAZAMNFBERZ KEBNEEAR  SoERERABEREHRF
B1R - Hep - EEIERTRKTE SASB EXERZE - W2 REIFKERRER REMZER -
BEZEFIRAIMKRTE SASB SICS® XEEEN AL  BHEHSEZLHEBEEEARERZ
SASB X#EZE - W2 REIFRKEMRRER - TRFAGRBAEESRTRM ZEFTEELE
BESEUKERS) - BIEERAREAZEB AR - AOARKRRERY -

B X BERERBRNBRATERE S GHERRHZEZEREY AN ERRHER
(ER RN ERMIEBREANBZBEREEN  FAREREE - MAHRENE
B REZE =R ETEE -

KEREECHE SASB 1BH# - MMIRPFER SASB EXUIME Y —REEDERBETE -
SinoPac Securities Investment Service licenses and applies the SASB Materiality Map®
General Issue Categories and Disclosure Topics in our work.

110 F£ERBEHFE 024 5%

SinoPac IR &%

B: Buy B : KK 12 EREZRERIRBER AR

N : Neutral 937 : 7KK 12 EAZRKREFIRFEAB—
S:Sell B : KK 12 BARAZRERREERAR

SinoPac* ESG & % 4t 4R EE R AR

A+ DEEEBRIEE ESG BUMREEER 20%

A TEAEEBRIBE ESG BAMWREEE 21%-40%
B+ {HEAEBERIBE ESCEMMWREEE 41%-60%
B TEAEEBRIBE ESG BAMWEETE 61%-80%
@ TEEEBRIBE ESG EMMZETE 81%-100%
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Analyst Certification:

For each company mentioned in this research report, the respective analyst(s) who cover the company certifies
(certify) that all of the views expressed in this research report accurately reflect his (their) personal views about
any and all of the subject issuer(s) or securities. The analyst(s) also certifies (certify) that no part of her (their)
compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

SinoPac Research Stock Rating System:

Buy: We think the stock will outperform the broader market over the next 12 months.

Neutral: We think the stock will perform in line with the broader market over the next 12 months.
Sell: We think the stock will underperform the market over the next 12 months.

Global Disclaimer:

Important Notice for UK Persons

This Document may only be issued or passed on to any person in the United Kingdom if that person is of a kind
described in Article 19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2001 or
otherwise pursuant to exemptions to section 21 of the Financial Services and Markets Act 2000. In addition, no
person who is an Authorized Person may issue or pass on this document, or otherwise promote SPSE, to any
person in the United Kingdom other than by the rules of the Financial Conduct Authority (FCA) applicable to
such Authorized Persons. This Document is confidential and is intended solely for the use of its recipient.

Important Disclosures for U.S. Persons

This research report was prepared by SinoPac Securities Corporation (SinoPac), a company authorized to
engage in securities activities in Taiwan. SinoPac is not a registered broker-dealer in the United States and,
therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of
research analysts. This research report is provided for distribution to “major U.S. institutional investors” in
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934,
as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related
financial instruments based on the information provided in this research report should do so only through
Auerbach Grayson & Company, 20 Wall West 55th Street, New York, NY 10019, a registered broker dealer in
the United States. Under no circumstances should any recipient of this research report effect any transaction
to buy or sell securities or related financial instruments through SinoPac. Auerbach Grayson & Company
accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent
that it is delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Auerbach
Grayson & Company and, therefore, may not be subject to applicable restrictions under FINRA Rules on
communications with a subject company, public appearances and trading securities held by a research analyst
account.

Ownership and Material Conflicts of Interest

Auerbach Grayson & Company or its affiliates does not ‘beneficially own,” as determined in accordance with
Section 13(d) of the Exchange Act, 1% or more of any of the equity securities mentioned in the report. Auerbach
Grayson & Company, its affiliates and/or their respective officers, directors or employees may have interests,
or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities
referred to herein. Auerbach Grayson & Company is not aware of any material conflict of interest as of the date
of this publication

Compensation and Investment Banking Activities

Auerbach Grayson & Company or any affiliate has not managed or co-managed a public offering of securities
for the subject company in the past 12 months, nor received compensation for investment banking services
from the subject company in the past 12 months, neither does it or any affiliate expect to receive, or intends to
seek compensation for investment banking services from the subject company in the next 3 months.

SinoPac+ ESG Rating System ranking

SinoPac+ ESG Rating System evaluates corporate sustainability using SASB standards, which focus on
financially material issues. Specially designed for listed companies in Taiwan, the rating system contains
“Industry-specific” criteria, i.e., material issues within an industry, and “Cross-industry” criteria, which are
material issues that cut across the 62 industries in Taiwan, categorized according to SASB’s Sustainable
Industry Classification System® (SICS®), with reference to other globally recognized sustainability standards.

Rating scale explanation

A+: The company falls in the top 20% of all Taiwan’s listed companies in managing and disclosing ESG
performance)

A: The company falls in the 21-40% of all Taiwan’s listed companies in managing and disclosing ESG
performance.

B+: The company falls in the 41-60% of all Taiwan’s listed companies in managing and disclosing ESG
performance.

B: The company falls in the 61-80% of all Taiwan’s listed companies in managing and disclosing ESG
performance.

C: The company falls in the 81-100% of all Taiwan’s listed companies in managing and disclosing ESG
performance.

Notes 1) PricewaterhouseCoopers (PwC) Sustainability Services Company Ltd. provides consulting services
regarding designing criteria for the SinoPac+ ESG Rating System. It does not guarantee the integrity and
accuracy of the score results or analysis, nor having liability to any third party who reads or uses this analysis
report. 2) SASB Authorization: SinoPac Securities Investment Service licenses and applies the SASB
Materiality Map® General Issue Categories and Disclosure Topics in our work.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law.
This research report has no regard to the specific investment objectives, financial situation or particular needs
of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a
complete statement or summary of any securities, markets, reports or developments referred to in this research
report. Neither SinoPac nor any of its directors, officers, employees or agents shall have any liability, however
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arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in
this research report’s preparation or publication, or any losses or damages which may arise from the use of this
research report.

SinoPac may rely on information barriers, such as “Chinese Walls” to control the flow of information within the
areas, units, divisions, groups, or affiliates of SinoPac.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research
report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to
the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting
standards and regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this
research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that
may have a positive or adverse effect on the value of or income from such securities or related financial
instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express
or implied, is made by SinoPac with respect to future performance. Income from investments may
fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly,
may fall or rise against the interest of investors. Any recommendation or opinion contained in this research
report may become outdated as a consequence of changes in the environment in which the issuer of the
securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and
valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any
means without the prior consent of SinoPac and SinoPac accepts no liability whatsoever for the actions of third
parties in this respect.

SinoPac Securities (Europe) Limited is regulated by the FCA
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